SHUAACAPITAL - Amlak Finance

« Strong Q3 2007 results: Net income fell by 18% from AED 81.8 mn in Q2 2007 to AED
66.9 mn in Q3 2007. Despite the fall in net income the results are considered strong as Q2
2007 results included AED 74 mn in gain on investments and profit on sale of properties.
If we adjust for non mortgage finance related items, net income is up from AED 7.0 mn in
Q2 2007 to AED 50.3 mn in Q3 2007.

« Higher yield resulted from a focus on core business: The strong results came

on the back of a higher yield on financing and investing assets. The annualized yield

for the quarter amounted to 9.5% in Q3 2007 up from 7.7% in Q2 2007. We attribute

the higher yield to a structural shift within the financing and investing assets whereby
Amlak is focusing more on its core business. The focus on mortgage lending as opposed
to investments in securities had an immediate impact on income from financing and
investing assets, which increased by 34% in Q3 2007. The company also dropped non core
products such as car loans and yacht financing.

« Balance sheet growth exceeds our estimates: The growth in the balance sheet
by16% came primarily from investment deposits, which increased by AED 761 mn during
Q3 2007.The investment deposits raised were utilized to grow the loan portfolio as well as
the properties held for sale. Balance sheet growth could significantly beat our estimates if
Amlak successfully sells USD 260 mn of Islamic mortgage securitizations in Q4 2007.

« Amlak will likely beat our net income estimate for 2007: \We will be revising our net
income estimate for 2007 of AED 208 mn upwards to reflect: 1) higher yield on financing
and investing assets, 2) stronger than expected growth in the balance sheet, and 3) the
potential for income from sale of properties in Q4 2007.
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This document has been issued by SHUAA Capital for informational purposes only. This document is not and should not be
construed as an offer or the solicitation of an offer to purchase or subscribe or sell any investment or subscribe to any investment
management or advisory service. This document is not intended as investment advice as to the value of any securities or as to the
advisability of investing in, purchasing, or selling any security. SHUAA Capital has based this document on information obtained
from sources it believes to be reliable. It makes no guarantee, representation or warranty as to its accuracy or completeness and
accepts no responsibility or liability in respect thereof or for any reliance placed by any person on such information. All opinions
expressed herein are subject to change without notice. This document may not be reproduced or circulated without the prior
written consent of SHUAA Capital psc.



