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« Incremental increase in Q3 2007 net profits: NSCSA reported its Q3 2007 results
recording a net profit of SAR 112.6 mn, a 3% increase over Q3 2006 figures. Total reported
9M 2007 net profits of SAR 338 mn were 10% lower than SAR 377 mn for 9M 2006. This is
mainly due to weaker global chartering rates. Implied earning per share for the 9M 2007
is estimated at SAR 1.23 per share vs. SAR 1.68 per share for 9M 2006. The drop in earning
per share is due to the capital increase that took place in April this year.

« Lower gross profit margins: Although an additional VLCC (Layla) joined the fleet

in August 2007, Q3 revenues from VLCCs as compared to Q2 2007 were 12.8% lower
reflecting the poor chartering rates. This, in turn, dragged gross margins lower from 57%
to almost 53% in Q3. Chemical tanker's operational income was 4% lower while operating
costs were higher by 8%, lowering gross margins to 18% from 22% in the previous quarter.
The net result yielded a lower gross profit of SAR 105 mn vs. SAR 145 mn in the previous
quarter, a decrease of 28%.

« QoQ slight increase in profits: However, Q3 2007 recorded higher investment income
from subsidiaries; income from selling one chemical tanker, and benefited from higher
fuel subsidies that counter balanced the drop in gross profits yielding a slightly higher
(4%) net profit for the quarter as compared to the preceding quarter.

« NSCSA expected to meet our FY 2007 expectations: In order for the company to
meet our full year expectation of SAR 463 mn in profits, the company should achieve
around SAR 125 mn in net during the last quarter implying 11% increase over reported Q3
results. We think chartering rates should increase towards the last quarter given the winter
season. Also, the two chemical tankers (Rabigh and Sudair) that will be joining NSCSA's
existing fleet in addition to the VLCC (Layla) will contribute to the full quarter rather than
just one month of the 3rd quarter results. We also believe that gross margins will improve
and the company will achieve our target expectations for FY 2007, and, hence, we will
retain our forecasts and overall stance on the company at this time.
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